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Serbia fact book ZE/R4ET &4

Official name: 4%

Form of state: 45
Political structure: BUF R
Area: HH

Population: A

Official language: EH1E S
Main religion: 2#{

Other religions: H'B3Z#

Currency: B

\GDP (2015):
GDP per capita (2019): A¥JGDP
Time zone: FJ[&][X

GDP Growth GDP#K
Capital City: BH#L

Credit ratings: 15 i¥F:
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Republic of Serbia F&/R 4 V. 3 A1l
Democratic Republic E& 3= A1
Parliamentary democracy [X =5 i £l
88,499 m?

7.19 million 719 /3

Serbian ZE/R4E W iE

Christian Orthodox J&5 # 45 IF #
Roman Catholic, Islamic, Jewish,
Protestant %' %R %, HH=#, AN,
W

Serbian Dinar (middle exchange rate is
approx. 118 RSD for 1 EUR) ZE /R 4V 2
447K1 EUR =118 RSD

52.4 billion EUR 5244k

7526 EUR 7526 BX

Central European Time (GMT + 01:00)
HHERIS TR] (AR JE VR PRUERS ] + 01:00)
4.4 %

Belgrade, with population of more than
1,600,000 VURASKAEN F1607

BB positive (Standard&Poors, 2018)
BB stable (Fitch, 2018)

Ba3 stable (Moody's, 2017)
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"Welcome to Serbia!
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88,499km?
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- Join the Pool of the Successful

FCA

& poscH  fpmmromg  SIEMENS

CFEFYIWAH ) FEHIRIAWH L, AT 1T
GFF, MAKEKE, Ky BT 551K 6
T RAFHIE 5"
Marco Aspesi, VP Corporate Transformation at

SR Technics Group

FDI Ranking per Sector
by MNo. of Projects

4

of FDI inflow since 2007

Automotive industry 15.9% - :

B Food, Beverage & Agriculture 11.6%. o ’
Panasonic () Wwm dacna Textile & Clothing 91% 0"
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ir Suma Chakrabarti, EBRD President (2015)
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Customs Free
Access to 1.1bn
Consumers

Availability of
High Quality
Labor

Competitive
Operating Cost

COMPETETIVE OPERATING COSTS J&7E A

BB GE T R O SR, ZER4ENE R 37 MW E K rh e
T35 KRR HABKORLAIE 5E 1 2 B A A [ 52

.. Average Gross Monthly Salary

v . Corporate Profit Tax
(EUR)

Sorpin m— O Serbiz e ]5%,
Romaniz se— 500 Rarmaniz S G %
HUNGary e— 700 Czech R ee— 3%
Slovakia m— OO0 Poland me— 109,
Poland m— O 7 Hungary s— 0%
Czech B, m—— O] Croatia S— 7 1%

Croatia n— 1 055 Slovakia n—— 7 70

. Cost Savings vs EU-28 Average

Labor
84%
savings

Transport Services

Electricity, Gas and Other Fuels

58%
savings -_

acae Rental

savings E

“H AT B DL AT IERTRE R (ERERI TS
FIB A RS Bl BRI, KA FJFEHE T IR RS E Rl 5
A P T I 1 AL
- CEOQ, Continental AG Serbia

Office Sp

43%

savings
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Financial
Benefits and
Incentives

Political and
Economic
Stability

joptimal
Geographic
Location

Industrial Facility

Lease Cost

Average Building Cost

“HEIN Y BT AL TEH T 00 2 2 128 55 25 1) 20 8K
I, XA )T 0 TR T TR RIS R,
e ], CIEFTHIFW L

Mr. Johannes Hahn, European Commissioner

“LE B BT 1T 2 A R CFE AN AR Y A 5 25 F s e
I BT (BRI E . 1 2 T B R
ZIFOHIEIF T BFRIFER
Mr. James Roaf, Head of the IMF in Serbia (2015)

R YR BET AW TSI PRI . SREA TN Y
LG H R R BJR r] FEA  7 R 0 A L HIPLE, M
TTREGEZE TF I A 7 I K 8 iR i 22 7t ™
Dr. Ronald Seeliger, CEO, STada/Hemofarm
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CUSTOM FREE ACCESS TO 1.1. BILLION
CONSUMERS TH [A] 11 {238 %3 5 LB @iE

LU HE RN G50 7, X R B, S
HEAS AT A B I H9 11 57 5 Ph 8, BAR R A HIFZE 1 % vt AT
B FIHIH TR B, A2 Grundfos 2\ 7] [5] ZE/8 25 58 T K fit
E/%:)} "

Jim Toft Nielsen, General Manager, Grundfos Serbia

EU

506.8mn
s

66% of
Total Exports

Total:

1 1 b n Russia
consumers !
Kazakhstan,
Belarus
171imn
CEFTA Tu rkey Lonsumers
201mn 767mn T.;.tg]géig.;ﬁ_:,
Consumers E l,sn LMers
....... e

Total Exports Total Exports

Source: Statistical Office of the Repubic of Sarbia, 2015

FDI Inflow

4,000

3544

3500

3,000

2500 2454

2080

1548
1500 1378 L= 1405
1008
1000
500 I

2010 20m 202 208 204 205 2006 2007 IVI2018

EUR miillion
)
=3
=3
S

Source: NBS, 2018
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GDP Growth (%)
Tice and MINSIny of Finance of the fserba, iMe

" Sounoe: Nationa! Bank of Serfic, Satspc

Planned

0% d — Actual

"""" Estimated for  Forecast Ik
2014 2015 v T

Budget DE'fIC.rt (%GDP}
T Source NSk OF Finance and FISCH Couneh of :

— . Planned
3.8
\ m— Actual
= @
2.0 %
20]4 20"5 Est-lrnatec: for  Forecast for
2016 2017

POLITICAL AND ECONOMIC STABILITY

FEIRYEW AL L 2 4 SRS i — DR € BUA & T .
N T AT FE R AN AERE 1R B BK S T B2 5 G
e FEIZEE B R BB MO8 S/, Fei
VRl FR K HE B, e JUEAT BAE R M A TR AR
SEMAFFRA T, B 4 B Rk

H 2014 ELLR, SR YRV I E UM ORI Bt
BUF655, EAREE Y KM ESHE, SCE AT
B A Ak, AR AT A .

University Centers
across the Country
12%
l GERMAN
94 706 RUSSIAN (o)
3% 8 6% o
# ENGLIEH FREMCH
= SPANISH
x
) 3 4%
= ITALIAN
241,054 z 1
Active % Language Proficiency
students ‘i Sowce: Infostud, indication of knowledge of
" £ languages, based o 100U+
$
286 |298 g Serbia was ranked 4™ out of
Ma*."er;ﬂatics T 3§ the 76 countries in Business
anci CQ"n_Duti;':g % English proficiency by BEI*.
ot i "Business Engish imdex;
79,878 40172 g Giobal Engish Corporation, 2612
Social Sciences, Engineering and 5
Business and Law Manufacturing &
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OPTIMAL GEOGRAPHIC LOCATION
HAER IR B

Connection to
Rhine-Main-Canube Cans
Access to Porf of Hamburg

gaoing towards

the other one

Cannection to
Adristic Sea

Access to : = -
Fort of Rijsia fa Cennaction to
and, p= Black Sea
Port of Kopar S Access to
g FPort of Constanza

-
Connection to b ﬁ
Adriatic Sea | -'_|l
feRaes P Fors R o RPN _ CORRIDOR 7
}J feenod - Danube, a waterway
-' i connecting Western
== Exsfing highways “ -, and Cantral
e Highways under construction Sl i European countries
= Planned highways expansion Connection s 1 it the countries |
—— Major railways Mediterranean Sea | of southeastern and
Birpocts = | Arcess fo o B
. ! Port of Thessakoniy

Imvestments into infrastructure continue to be one of Government's top priorities

TIPS 20 PSS

S8km 122 1km
constructed highways highways to be constructed
190km Z00km

of roads rehabilitated of roads to be rehabilitated

Getting to Serbia is easier than ever!

Moscow, Dublin m

Berlin, Dasseldorf, Frankfurt, Klev, London, Parls, Amsterdam
Bucharest, Istanbul, Prague, Rome, Vienna, Zurich, Munich  ESE]" h'-,

>

** \* f 14,924,992 e, of Passeniars --..'.':.'::'.:::--':-'I"""L;ﬁﬁ-’ '

Source: Nivoia Tesla Airport, Belgrade

Belgrade, Mikola Tesla Airport !

2016

Stay close to your customers

i AN hp o
£ {1@"?*\! (53 4" | Mascow £2.250
& J,.r{_ I s ,%pg:.qaé,_eg £1700 (@]
pElT gl T s
London£28800, & 2 QO Warsaw-€1,093
ZrSafigart 21176 B i Y
SRR 1 O rague £' \,
B
P ELT600 O Vienna £620
Byricn €12000 Munich €944

J. { =
§o~—_fMiano 10500 1y B
| Pt i N ‘z
i F M s k“\a -

Average Road Trangpartation Costs

E o ¥ \ g
5 [ Madne€2570 \y N " N -
% i g %) e ?"3-3 L '\A-r:P_ o
g ) Lo i v W 1 Istanbul €362
L / LA \j, é\‘ e " o
s Lo XN
ey A P
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! towards Sofia and
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Budspest i Mis, with one route
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FINANCIAL BENEFITS AND INCENTIVES

N >

=] I V

Cash Grants Bk

N THRTEAIE AN T RS S R s 9, 28
IR AE L BURF A% R HE R A A0 A B SE R A8 0 H A ) i i
b, BLKRT e 2 [ B 52 5 SN R A 55 Ml $ie (1 ST

Construction Land Transfer Subsidy % %

i LB IS

SURT B 75 17 802 SRy T DA LA T T 32 B 6 10 A 4% 1
WM, DSZRERA E X B EER R E (A
ERBUGHTAR ), SR EE 220 5k 1 B3 0
H ¢ R BUG AR .

Corporate Income Tax Relief MV AT15F4 4

JE L 10044 B3 T 9 #% % 1 850 71 Kk yt. (101Z.RSD)

HI Bt A AT 10 Ak A A e B . B A A
RPN

Payroll Tax Incentives L. %% Fi Il B

A A E R R ST e N AN, JeET
DL 24 120174612 A 31 H ], M T3 A gk
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e H 100 ¥ KA P75 %
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Double Taxation Avoidance ikt % 5 & 441
FE R YE VN E A 54 A S W B AL E, 6 75U

N ARG . B T 5K 2 SO [ 2K 28T X AL
B AN, FE IR YT 5 M AN AR N 7R 22 [ 5 880T 1
AL SE o
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Serbia’s investment climate is improving, driven by important macroeconomic reforms, greater political and
financial stability, improved fiscal discipline, and a European Union (EU) accession process that provides
impetus for legal changes that improve the business environment. The government’s three-year Stand-by
Arrangement with the International Monetary Fund (IMF) is also an important impetus for reform, with the
government exceeding all of its fiscal targets in 2018. On the World Bank’s Doing Business list, which
included new methodology, Serbia moved up 12 places in 2017, and is now ranked 43rd globally among 190
countries in terms of ease of doing business.

I B R MA T, HRR. FREMBUA M BCAEE, A B e, DL (EUD
NJEARRE T o8 IS VR AR A, 28R YR D AR B A B IEAE AN W i . JEORZENE UM /E 2018
FRGESC AL, 5EBR T MESAL M) W=FERH 28 (SBA) AN TR IR HE
FHESN 7o AT FARAT IE A 26 0 1S A BES B, 2017 SEZERAENVHEY BT T 12 462, HATAE 190
A B B AT R AR SR 43 A7

Attracting foreign investment remains an important priority for the Serbian government. U.S. and European
investors in Serbia are generally positive, highlighting the country’s strategic location, well-educated and
affordable labor force, investment incentives, and free trade arrangements with key markets, particularly the
EU, Russia and rest of the Eurasia market.

W51 A RSB AT PR A 2 R Gl U I — A ELEEA e Ty ) o 28R AENEAT 5% I s A B, 053 R 380
B, MEGENSTEh 7, SMBBEiE i, LA RICHARERE, 2 W, WO X Lk Al
T 00 B R Z L], 7 ZE 1 5 AR 5 55 28 0k FL i 5 ol s B

The Serbian government has identified economic growth and job creation as its top concerns and has
committed itself to resolving a number of long-standing issues related to the country’s slow transition to
market-driven capitalism. On the legislative front, the government has passed significant reforms including:
labor law, construction permitting, inspections, public procurement, and privatization that have helped
improve the business environment. The government also is making progress on resolving state-owned
enterprises. Where possible, this has been done through bankruptcy or privatization. However, problems
surrounding more than a dozen strategic state-owned firms remain. The government is also slowly
decreasing Serbia’s bloated public-sector workforce, mainly through attrition and hiring freezes — although
layoffs may also be an option as the government implements more strategic reforms expected in 2017 and
2018.

FE IR ALV BUR CORF 22 5 H ATl B3 AL A I 85 IRTE A 1) i, I 55077 Mgtk 2 IR 4EEAE 7] T 37 BB
PR NGNS 1 Y Y 20 B ) — e K I . AESCVETT T, BUR Cl EORSOE, AR SiEhik, @
FVFA], RERE, AICRWMRA L, XEHAT BT R BN s . BUM B AT RE @ i 5 51
A ARG E A AV R, JFEAS TR . SR, B Se USRS Ak FE A Al i e AT SR A AE
RIS, BOM A B AR A AR RS, St s/ b 28 IR UE L AT (¥ A 3R ER T 5580 71 - BURTERIE
2017 SFF1 2018 4 S B 2 Sl ki, DR RRE 2 2R (10254 th n] BE R AR5

If the government delivers on promised reforms, business opportunities could grow significantly in the
coming years. The sectors poised for growth include automotive, agriculture and agro-processing,
information and communications technology (ICT), renewable energy, health care, mining, and
manufacturing.

©Copy Right 2018, CEATEC Shanghai 8
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USROG RS St T ARV A SR, AROR LR DAL T BE & KIEIE Ko SZE2M AR 1 B4V, ARolk
AN L, fEEAEERR (ICT) , AlEAREHR, BI7ORME, RO MG

Investment from China ¥ H ' [# {1 %

Besides The Hesteel Group that acquired domestic steel company, China's Linglong tire manufacturer will
come to Serbia as a destination for its European plant. The investment is worth 1 billion USD, and would be
the largest foreign investment in Serbia's industry. The plant will produce ten million passenger car tires, two
million truck and bus tires, and 10,000 off-the-road tires a year. The Zijin Mining Group acquired copper
mine in South Serbia with a deal worth 1.26 billion USD. MINT Company from Shanghai in automotive
industry has invested 100 million USD in western part of Serbia. Chinese companies are also involved in big
infrastructure projects worth more than 5 billion USD.

o ] PR B i i 7 ok 17 WACTIE) 2 2 AN Bk A 7] Hesteel £E[A14b, o4 R 21 38 /R 4 0 2 37 H R b X
T o ZARBIOE 10 143870, ROy 8 /RYEE T B RIANE 5t o 12 1) B4R 427 1000 J54
BrERNG, 200 HAS-REMAINRERENG, P& L TBRER G . e bAERILL 12. 6 {43 TTH
Wik 7 re 8 RGEE HIARE . Sk B RHEVRZE Tl i) MINT 2 =) #E S8 /R PE % 55 1 1 1263600,
EAFZSE T~ MEE 50 1235 iR B R B 10 H .

Besides Chinese companies, Serbia attracted many significant German companies and Italian car producer
FIAT. After Germany and Italy most represented in Serbia are French and USA companies.

B 7 EAE], FERUENIEI S| T VF 2 R AR E A w ARORANVIE R FIAT. A8 [ AR ORI (e 2
IRAENV K 2 DLV B 3 [ 2 m A 9K .

Industrial Park Position .MV el [X Hi ¥R B

The Government of Republic of Serbia have intention to develop, together with China companies and with
support of China Government, Industrial Park with aim to attract investment for the organization and
development of high-tech and competitive innovative industries with high export potential focused on
supplying EU, Russia, CEFTA , EFTA and Eurasian Union market. The Serbian-Chinese industrial park in
Belgrade will be built on land 15 km from the core center of Belgrade, the capital city of Serbia, beside
Pupin Bridge and will take up 320 hectares. Except the land Serbia Government will provide lucrative
incentives and basic infrastructure.

FERFEWBUN A BT EBUFSCR T, SHEAR . mX LG L, AmAREE. &2 0.
CEFTA. EFTA FIRKWZHG B S iidgA H D08 s B A QR = M R i % 77 . 8R4k - [E Tk
e K 7 7E 15 ZE R 4 W 15 48 DR M S RO RS 15 A L it B, WEAR S SFHF, i 320 AW, Brt
HiAl,  ZEIR 4 NV BURF ARKE B2 AR B Rl e it 0 2 bt 4% it S
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Novi Banovci
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Distance from the Belgrade International Airport “Nikola Tesla that is under concession of French company
Vensi Airport is 13.9 km (20 min). Distance from the Belgrade Port on river Danube is 10 km ( 15 min),
Highway 5 km (6 min).

PR DURMSSRAEE PRty “ Rtk fifn” 9 13.9 A8 (20 80 88 , bl ik E D S 4ERE L.
PR 22 3G B DURKSSRAERE ] 10 A B (15 080408, BEEAEE 5 A B (6 8P4 .

A site will be created in a strategically unique location — the gate of Europe and connection between west
and east, at the junction of the European Union and the new Silk Road. The park will provide excellent
conditions for Chinese companies focused on European Union market but also welcome high-tech
companies from all over the world and European companies focused on Eurasian market , especially
Russian market (German and French companies are in need)

el DT S AL — SIS SRR A3 T - A RN B DK TT LR P A AR P 2 Te) 4%, AE R 5 T 22
ZHERIAZ AL o 2 DORE YT E TR T I A m SR R AP RS4RI 0GR B T 53
R A F DL TR T I R A =], JCHGERE Wiy (R ZE4EEAEE A =)D

The Industrial park will be built 15km away from the core center of Belgrade, Serbian capital in close
proximity to the Belgrade international airport, railroads, ports and the transnational motorway Milano

©Copy Right 2018, CEATEC Shanghai 10
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(Italy)-Thessaloniki (Greece port), Munich (Germany) — Thessaloniki (Greece port) and Vienna (Austria) —
Thessaloniki (Greece port).

b el DX P S R AE WY A DURAS SRAE I T At 15 A B, FE30 DURKSSRIE EBrfLlds . 2Rk #E 0
2ok E R AR K22 (ERAD - e (HRREND , Bl (EED - ket (&
B, BURZEtRg) (IR - ZEFRIRJESRE (ST .

The Industrial park will be designed as a genuine eco-friendly city for innovative enterprises with a high
export potential, with a special legal status and optimal conditions for doing business. The park will include
industrial and residential areas with the relevant infrastructure, a financial center and an R&D one, office
premises, trade and entertainment premises.

el DR A B T 9 LR AR A R T, D Bt I 77, B R pRIE A AT e 2 2R 1 A 81
WAV IR BEAR ST o el DO g Tl AR BIX AR A it . et o Mut il pA%. R/
Gy G R T o

Benefits for Industrial park enterprises X g X £\ i3 4b

Benefits and preferences of the industrial park are aimed at reducing the costs of investors throughout their
activities, and not only during the development of investments. Taking into account the fact that the
economy of Serbia has a diversified character and well-developed export potential with unique free trade
agreements, the park, acting as a link for trade and technology exchange between the West and East, is an
unprecedented profitable platform for the development of both large and medium-sized and small
businesses.

el [X 5 FEFRAR BB B RAS, I HAXOUR T S BT R IR . 28 /RYEN 457 A AR HRE 2
FOEMH FE T, VLSRRI B H S S B S5, bl IXAR D9 AR 0 7 22 18] 52 5y AN AR AL i A
Re oA — AR A M EAT &, et KNk

Products of Serbia China Industrial Park enterprises can be exported to the markets of EU, Russia,
Kazakhstan, Belorussia, Armenia, Kazakhstan, Turkey, CEFTA (Balkan region), EFTA (Scandinavia
region), without tax fees and economic restrictions.

SR B Tolk bl XAV 7= A P DA D BIRKER . RP T, W iniE. aRFH. WREL,
EEERHTE, 2HHE, FREHASKX (BRFHE) , RMABRSX GIERMHETHIX) ,
TFoRBEANZE B BR 1 o

Serbia government is ready to provide financial and tax incentives as support for companies that have
intention to come in industrial park and provide employment.

SR YL BUR R SR B BRI B ORI R I, AR BNEE [ X AR BE L = i A B IR HE B .
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Serbia China Industrial

Park in Belgrade
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Industrial Park can play leading role in organizing Chinese companies approach to EU market and providing

one stop service they need to be successful and to grow. Also Industrial park will serve as exchange and
collection center for the new technologies that are needed in China market.

DXRT AR AL 2R r [ il 3k N R T3 07 T A 3% A RS (A AT T e T A A Jg o 5 1) — i KR 55
DXIEREAT D 737 P R BrBoR IR — A S e i g ot
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